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• Why evaluate non-monetised impacts (NMIs)?
• What are some NMIs?
• What can we do to evaluate NMIs to bring

them into the decisionmaking process?
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Why do we need to deal with NMIs?
• To include the impact of externalities

(primarily environmental and social costs) 
within the framework of cost/benefit
analysis

• To support development of mechanisms to
internalise external environmental and
social costs (e.g. polluter pays)
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Why can NMIs not be quantified, or 

accurately monetised?
• Irreversibility of some damage
• Synergies among pollutants
• Existence of thresholds
• Phenomenon of amplification
• Yet-to-be-discovered biological

mechanisms
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Timeframe Local Problems Regional Issues Global Threats

Short Term
(< 1 year)

Flooding Famines, 
acidification, 
pollution of 
aquifers

Ozone depletion

Medium Term Erosion, 
epidemics, forest
degradation

Habitat 
destruction, 
accidental
releases

Climate
perturbations, 
resource depletion

Long Term
(100 years)

Excessive 
population density

Desertification, 
disposal of
nuclear wastes

Biodiversity loss, 
climate change
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Evaluation and internalisation of NMIs
• The technical approach
• The institutional approach
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